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Risk Statement

This statement does not fully disclose the risks of trading financial
derivatives. In view of the risks involved in trading financial
derivatives, all investors must fully understand the nature (and
relationship in the agreement) and degree of risk of such products
before trading. Trading financial derivatives is not suitable for
everyone. Investors must first assess their ability to bear market
risks or losses.

Before customers decide to trading of precious metals, foreign
exchange, futures contracts, indices and other products, they should
carefully consider their financial situation, investment objectives,
trading experience and risk tolerance. GMTK reminds customers
that if you cannot bear the risk, please do not invest rashly. The
resulting of profit losses must be borne by the customer himself.

Leveraged trading

The trading of financial derivatives is accompanied by high risks.
Trading financial derivatives with a relatively small amount of margin
whose actual price is much higher than the margin is called
leveraged trading. Subtle price changes in the market may have a
huge impact on the margin deposited by customers. The price of
financial derivatives is often affected by various factors. When
encountering large price fluctuations, customers may not be able to
add in time Margin may settle the contract and bear the loss
exceeding the margin deposited by the customer.

Electronic transaction

Customers must clearly understand that the use of electronic trading
systems requires acceptance of risks brought about by electronic
transactions, including

Trading system failure

Unpredictable failure of computer hardware and software
Delay, blockage and interruption of network data transmission
The above circumstances may cause the customer to be
unable to send all transaction orders, and the customer may
also suffer losses in this situation.
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Transaction Fees and Other Charges

Customers must clearly understand the costs they have to bear
when conducting transactions, including interest, transaction
commissions and other costs. The above costs are sufficient to
affect the customer’s profit and loss.

Foreign Exchange (Forex / FX)

When trading in foreign exchange, the investor takes a view on the
development of the price of one currency relative to another, where one is sold
and the other is purchased. By way of example, an investor may sell British
pounds (GBP) against the US dollar (USD) if he expects that the USD will
increase relative to the GBP.

Foreign exchange is traded as a leveraged product, which means that for a
small outlay, you can open and trade larger positions in the market. Foreign
exchange may be traded as FX Spot, FX Forward or FX Options. FX Spot is
the purchase of one currency against the sale of another forimmediate delivery.
FX Forward and FX Options transactions are settled on an agreed date in the
future at prices which are agreed on the date of the transaction. FX Forward
trading involves an obligation to enter into the transaction at the agreed price
on the settlement date. A purchaser of FX Options has a right to enter into a
transaction in the underlying FX Spot currency pair on the expiry date if the
price is more favourable than the market price at this time. On the other hand,
a seller of options has an obligation to enter into a transaction with the
purchaser on the settlement date if requested by the purchaser. Purchased
options therefore involve a limited risk in the form of a premium which is payable
when the contract is made, while options that have been sold involve unlimited
risk in the form of changes to the price of the underlying FX Spot currency pair.

The currency exchange market is the world's largest financial market with 24
hour trading on working days. It is characterised, among other things, by a
relatively low profit margin compared to other products. A high profit is therefore
subject to a large trading volume, which is achieved for instance by margin
trading as described above. When trading in foreign exchange, a gain realised
by one market player will always be offset by another player's loss. Foreign
exchange transactions are always made with GMTK as counterparty, and
GMTK quotes prices on the basis of prices that can be obtained in the market.



Please note that as foreign exchange is margin traded, it allows you to take a
larger position than you would otherwise be able to based on your funds with
GMTK. As such, a relatively small negative or positive market movement can
have a significant effect on your investment. Foreign exchange trading
therefore involves a relatively high level of risk. This makes the potential gain
quite high, even if the deposit is relatively small. If your total exposure on margin
trades exceeds your deposit, you risk losing more than your deposit.

The risk of loss in leveraged foreign exchange trading can be substantial. You
may sustain losses in excess of your initial margin funds. Placing contingent
orders, such as "stop-loss" or "stop-limit" orders, will not necessarily limit losses
to the intended amounts. Market conditions may make it impossible to execute
such orders. You may be called upon at short notice to deposit additional margin
funds. If the required funds are not provided within the prescribed time, your
position may be liquidated. You will remain liable for any resulting deficit in your
account. You should therefore carefully consider whether such trading is
suitable in light of your own financial position and investment objectives.

Bullion

Trading in Bullion, which includes Gold, Silver and Precious Metals, particularly
on margin trading, result in substantial gain as well as substantial losses in
excess of your initial margin funds. As such, bullion trading may not be suitable
for everyone. Please note that the value of bullion is affected by many global
economic factors, which are unpredictable. If the market goes against your
existing position, you may be called upon at short notice to deposit additional
margin funds in order to maintain your margin position(s). Failing to provide the
required funds within the prescribed time, will require us to immediately
liquidate all of your existing margin positions and you may be liable for any
resulting deficit in your trading account. Placing contingent orders will not
necessarily limit losses to the intended amounts in fast moving markets. Market
conditions may make it impossible to execute such orders. You should therefore
seek independent financial advice to ensure that trading bullion is suitable for
your financial situation.

RISK OF TRADING IN DERIVATIVES AND STRUCTURED PRODUCTS
GENERALLY
Derivative transactions (“Derivative Transactions”) can involve a range of



products (including some more generally known as structured notes and also
including products known as structured deposits). Such products can either
be apparently simple (such as forwards or options) or highly (and perhaps
individually) structured. These products can have substantial benefits for
users but they carry with them substantial risks which must be clearly
understood by their users. Considering the possible risks, you should ensure
that you have all necessary information you require to assess a Derivative
Transaction before deciding on its appropriateness for you. You should
consider what you intend to achieve from the Derivative Transaction, including
your financial and operational resources, and any tax and accounting
considerations. You should be aware of any general framework for Derivative
Transactions established by any governing body. There may also be
significant regulatory or other legal considerations to be taken into account.

For the sake of simplicity, Derivative Transactions can be divided into four basic
forms, although the forms can be overlapping and one deal can be a
combination of those four forms. The basic forms are swaps, options,
forwards and hybrid instruments (which are asset, liability, equity or debt
obligations with an embedded transaction from one of the other three
categories). Derivative Transactions can be settled in cash, by delivery of
property against other property or cash, or by normal hold to maturity with no
cash settlements. No matter what form is involved, a common feature of all
derivatives is that the obligations of one or both of the parties are based on
price movements in an underlying financial asset from which the transaction is
derived. This financial asset may be, for example, securities (including shares
and bonds), interest rates, indices, currencies or the creditworthiness of a
reference entity.

You should not enter into a Derivative Transaction unless you fully understand:
e The nature and fundamentals of a derivative and the financial asset
underlying such derivative;
¢ The legal terms and conditions of the documentation for such derivative;
e The extent of the economic risk to which you are exposed as a result of
entering into such Derivative Transaction (and you have determined that
such risk is suitable for you in light of your specific experience in relation
to such Derivative Transaction and/or the relevant derivative and your
financial objectives, circumstances and resources);
e The tax treatment of such derivative (which can be complex and/or



uncertain); and
e The regulatory treatment of such derivative.

CFDs (Applicable to Professional Investors)

A CFD - or Contract for Difference - is an agreement between two parties to
exchange the difference between the purchase and sale price of a financial
instrument or security. The product allows you to take a view on the future
increases or decreases in the value of a specific asset, for instance a share. If
your view proves to be correct, you will make a profit from the difference in
value (less costs). If the view you took turns out to be wrong, you will have to
pay the difference in value (plus costs). Being tied to an underlying asset, the
value of a CFD depends on that asset. CFDs are always margin traded (see
the above paragraph on foreign exchange transactions). CFDs are normally
traded with the counterparty, but some CFDs may be traded on a regulated
market. However, the price always moves with the price of the underlying
product, which is in most cases traded on a regulated market. The price and
liquidity of CFDs on individual shares mirror the price and liquidity of the share
on the market in which the share is admitted for trading, whereas, for instance,
index CFDs are over-the counter (OTC) products with a price fixed by GMTK
on the basis of the price and liquidity of the underlying shares, the futures
market, estimated future dividends, the effects of interest rates, etc.

Please note that as CFDs are margin traded, it allows you to take a larger
position than you would otherwise be able to based on your funds with GMTK.
As such, a relatively small negative or positive movement in the underlying
instrument can have a significant effect on your investment. CFD trading
therefore involves a relatively high level of risk. This makes the potential gain
quite high, even if the deposit is relatively small. If your total exposure on margin
trades exceeds your deposit, you risk losing more than your deposit.

Investment in CFD is generally considered to be a risky form of investment. If
you have pursued conservative forms of investment in the past, you may wish
to obtain professional consultation further before considering an investment in
any collective investment scheme. You must realize that you could sustain a
total loss of all funds invested.



No Warranty or Liability

The information presented herein is intended for general circulation and does
not constitute investment, legal, accounting, tax or financial advice. It does not
take into account the specific investment objectives, financial situation or
particular needs of any person, and any information contained herein should be
verified independently, taking into account, the specific investment objectives,
financial situation or particular needs of the investor, before the investor makes
a commitment to transact in any investment.

Although information presented in this document has been obtained or derived
from sources believed to be correct and reliable, Saxo makes no warranty or
accepts any liability of any kind as to its accuracy, adequacy, reliability,
timeliness or reasonableness of such information. You assume all risks for any
reliance on the information presented herein.



